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57. An entity shall apply this Standard for annual financial

statements covering periods beginning on or after July 1,
2002. Earlier application is encouraged. If an entity
applies this Standard for a period beginning before July
1, 2002, it shall disclose that fact.
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57A Paragraph 58 was amended by IPSAS 33, First-time

Adoption of Accrual Basis International Public Sector
Accounting Standards (IPSASs) issued in January 2015.
An entity shall apply that amendment for annual financial
statements covering periods beginning on or after
January 1, 2017. Earlier application is permitted. If an
entity applies IPSAS 33 for a period beginning before
January 1, 2017, the amendment shall also be applied for

that earlier period.

ololl clhall duwlaall juso o 888l 0am Cisan] J57

11

oo Lglsal cullasi buip lgidl 8j84ll 0am C1630
ql wleo Lingay plell elbal ddgall dnwlhall leo
aaicl g Gl dalinn Ayl cyan el ciljlan)
ololl glball dulaall jleo @ubi dalaoll o
gl awlaoll gyleal jlabl sl le ddsall

20lg glpw 2yl ploll clbsl]

57B. Paragraphs 2 and 3 were deleted and paragraph 45 was

amended by 7he Applicability of IPSASs, issued in April
2016. An entity shall apply those amendments for annual
financial statements covering periods beginning on or
after January 1, 2018. Earlier application is encouraged.
If an entity applies the amendments for a period
beginning before January 1, 2018, it shall disclose that

fact.
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Objective

Loagll

The objective of this Standard is to prescribe the
accounting treatment of costs and revenue associated
with construction contracts. The Standard:

e |dentifies the arrangements that are to be
classified as construction contracts;

e  Provides guidance on the types of construction
contracts that can arise in the public sector;
and

the basis for

e Specifies recognition and

disclosure of contract expenses and, if
relevant, contract revenues.
Because of the nature of the activity undertaken in
construction contracts, the date at which the contract
activity is entered into and the date when the activity is
completed usually fall into different reporting periods.
In many jurisdictions, construction contracts entered
into by public sector entities will not specify an amount
of contract revenue. Rather, funding to support the
construction

activity  will be provided by an

appropriation or similar allocation of general

government revenue, or by aid or grant funds. In these

cases, the primary issue in accounting for construction
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contracts is the (a) allocation of construction costs to the
reporting period in which the construction work is
performed, and (b) the recognition of related expenses.
In some jurisdictions, construction contracts entered
into by public sector entities may be established on a
commercial basis or a noncommercial full or partial
cost recovery basis. In these cases, the primary issue in
accounting for construction contracts is the allocation of
both contract revenue and contract costs to the
reporting periods in which construction work is

performed.
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Scope

Qlbdl

1. A contractor that prepares and presents financial

statements under the accrual basis of accounting
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the construction of an asset or a combination of
assets that are closely interrelated or

interdependent in terms of their design,

lgriey Lle danisall of ahylall Joodl go
ileill lgolariwl gl lgisye gl Lgiaybhg
Ll Jlac il 0987 1l agall 9o Jolsal

shall apply this Standard in accounting for | .cluilll 2géc e duwlall (6 Jueoll 13s Giby 4
construction contracts.
2. [Deleted] Jeuoan] 2 4
3. [Deleted] [ewsan] .3 il
Definitions Ciloyyei
4. The following terms are used in this Standard with | (869 jueall 1am o Wil whlhnall pn:x.uuj 4
the meanings specified: lgio J5 b 2o0wll Lisall
Construction contract is a contract, or a similar | oi .Jiloo ojlo iy gT a6c g claiil aé¢
binding arrangement, specifically negotiated for | dcgono gT ,J.DT el ayanily CUT.u.U sglaill N
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technology, and function or their ultimate purpose
or use.

Contractor is an entity that performs construction
work pursuant to a construction contract.

Cost plus or cost-based contract is a construction

contract in which the contractor is reimbursed for
allowable or otherwise defined costs and, in the
case of a commercially based contract, an
additional percentage of these costs or a fixed fee,
if any.

Fixed price contract is a construction contract in

which the contractor agrees to a fixed contract
price, or a fixed rate per unit of output, which in
some cases is subject to cost escalation clauses.

Terms defined in other IPSASs are used in this
Standard with the same meaning as in those
Standards, and are reproduced in the Glossary of

Defined Terms published separately.

ad Pae) sl il 2dc_ g dal4il qwlwl
aojeoll gf lgy ogouuall wadlaill ge Jglaall
i Lolai wsjlai gulwl e assll b og
299 gl wuli ouy of Laglsill 0am o ol
olii] 5209 J4) cuyli jou of adell cuylf jpw e
63bj bopil vl Aoy 6 el yglig
aalsl

aoyall Cilalhnall pasiuf Jyeall 135 ,og
inall sl plel clbal) auwlaall leo o
LLDl.E o5 juleall elli (6 d) u3jq (s3I duudi
doyeall cilalbnoll dafld 6 Clalboall 03
jleog aumlaog wolasl Jus dlgi o 63ylgl
Lol clbsl) duulaoll
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Construction Contracts

5.

A construction contract (the terms construction
contract and contract are used interchangeably in
the remainder of this Standard) may be negotiated
for the construction of a single asset such as a
bridge, building, dam, pipeline, road, ship, or tunnel.
A construction contract may also deal with the
construction of a number of assets that are closely

interrelated or interdependent in terms of their

a6c” glalbnall) cliill ase 6 glaill g4aa)
81 logs Jaliio J4uiy gloaaiw) "ase’g "cli]
gl &l g puas aolg Jol cbi ) (u=all lam 0
Jan Il g0 23 bl cliill ase Jaliy of oy
aniey g @Gug J4dy gy lgney buiy il
Lo go Jolie Jaily e Gle o
9l Jlgill lgoye gl lgiaihagg (Lgiuisig lgotany

5
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design, technology, and function or their ultimate
purpose or use — examples of such contracts

include those for the construction of reticulated

clli Qe aliodl gonii — Slgill lgolaaiul

Juogi Ll cildud clinly dsleiall elli sgésell
aginill ayidl Jgol o lopeg Lolnallg olall

water supply systems, refineries, and other .62690ll
complex infrastructure assets.
For the purposes of this Standard, construction | 5l lo cluill agéc gonii ju=all 2m oled 6
contracts include: dhyjo ¢ggdi Ul wloaall ayadi agéc 1
a. Contracts for the rendering of services thatare | 3géc . JUall Juw e .d.DT cbuib 6pwlio
directly related to the construction of the 9 ‘oyjloallg gyjliall (spao ciloas
asset, for example, those for the services of | (J| diwl 6alelg .Jgo Dl asopig pam dgéc . il
project managers and architects; and Jonll 0am 19) &lw ade cuils bo
b. Contracts for the destruction or restoration of
assets, and the restoration of the environment
following the demolition of assets.
For the purposes of this Standard, construction | Ll clidl agde ganii Jueoll lae el .7
contracts also include all arrangements that are | 36 (illg . il wolib ) dojlall vl 2100
binding on the parties to the arrangement, but | .Jlal)l Juw (e @iqo 26c Jab e go4i U
which may not take the form of a documented JDT il oww) Ly o gljlig Jsai 26
contract. For example, two government | 0 aid Lol Tase wpill Jbuiy U 28 4lg
departments may enter into a formal arrangement | aljljgl gg4i U 28 ¢lijljgll lgy 20g7 il @gall
for the construction of an asset, but the | lg) dmaio d)jlicl dmain cld clgsy dopall A

arrangement may not constitute a legal contract

because, in  that jurisdiction, individual

departments may not be separate legal entities
with the power to contract. However, provided that
confers similar

the arrangement rights and

obligations on the parties to it as if it were in the

16c 19y ggb 2ly go acdl aslelll dblw
lam aiay ol dbypd jleall 1as el clidl
als gJ Lo Lolb il alilon vilinlgg Bgén Lyl
éojlall ciluipill el qandi 269 a8 J4u (e
ol Llig lgragi (ol uylg JUall Jyw le)
1oL olhis) Lieyivi lging gl .clijgll pulaol jlys
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form of a contract, it is a construction contract for
the purposes of this Standard. Such binding
arrangements could include (but are not limited to)
a ministerial direction, a cabinet decision, a
legislative direction (such as an Act of Parliament),

or a memorandum of understanding.

0ola7 64520 of (Leupd gulao oo

Construction contracts are formulated in a number
of ways that, for the purposes of this Standard, are
classified as fixed price contracts and cost plus or
cost-based contracts. Some commercial
construction contracts may contain characteristics
of both a fixed price contract and a cost plus or
cost- based contract, for example in the case of a
cost plus or cost-based contract with an agreed
maximum price. In such circumstances, a
contractor needs to consider all the conditions in
paragraphs 31 and 32 in order to determine when

to recognize contract revenue and expenses.

- 29 (@bl go 239y iyl agée ¢lod
Jlowl 2g8c Lgil (e Laini-jusall 1am oled
sgac gl duw lgy] loleo aalailly sgacq il
2g8e (e (sga) 26g aldll gulul Gle
cul jeuy 28c go J5 pilos dybdl Lail
aalaill gulwl (e 26c gl aul aflj dal4ill a6eqg
(olero aalatl ase @b 6 Jlall Juw oo
@lor il g0 aalail gwlwl Gle 289l of duw Lad]
aliny wogihll 03m 6 yow o8l 1 Gle
o bapill 2100 jlicl o 251l J] Jolsall
slpl il @iy 1o 205 Jol o 329 31 gwijaell

209l wloginog

Cost plus and cost-based contracts encompass
both commercial and non- commercial contracts. A
commercial contract will specify that revenue to
cover the agreed constructor’'s construction costs
and generate a profit margin will be provided by the
other parties to the contract. However, a public
sector entity may also enter into a noncommercial
contract to construct an asset for another entity in

return for full or partial reimbursement of costs

2g89llg duu LgylzLOLr_io daalail aqéell Jouily
peg dylaill agasll go 18 daldill ulul Lle
it sl alpdl s)bdl 289l 330ug dy)ladll
Lalsy by Loy asell (sp Il colib Il s ¢o
wiole agig Jgléall 20 lgide (Gainll cliyyl
ple elbs g lenl J5ai 26 wells go achl oy
@l dgr o Jol clitil (sl pe ade o
Wi go wallbill G ol 15 ugel ilso
26wl pey o sl wlgall gl dgall
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from that entity or other parties. In some cases, the
cost recovery may encompass payments by the
recipient entity and specific purpose construction

grants or funding from other parties.

&yageuwll aypell @alaall 6 ololl glhall duwlaall leog awslao Ju>
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10. In many jurisdictions, where one public sector
entity constructs assets for another public sector
entity, the cost of construction activity is not
recovered directly from the recipient. Rather, the

construction activity is funded indirectly (a) by way

olc ¢lbd dga (i boaic (Jgall (o 2ya=ll &0 10
dal4i opd U gl ole clbho dgal Tgol
04y s o Jaug eliwall go pilo il
J15 o () pblo e Jun clivi il bLL gl
a0 131 s gl dolell adlall cilalaic Ul &b

of a general appropriation or other allocation of gT Jalaall dolell pledll culs doqiall JIg,oT il
general government funds to the contractor, or (b) | Culga oo dolell ple il dnnsall aioll (o (L)
from general purpose grants from third party | (logdn o gT 260l 0 bbb ol Jigos
funding agencies or other governments. These are JlD_uJCLJ Bletole Lg_ll e waini il oas .(Sp'T
classified as fixed price contracts for the purpose Ju=oll [ae el dili
of this Standard.
Contractor Joléoll
11. A contractor is an entity that enters into a contract | cluil) 26lei 0 U525 il dgall g Jgléall 11
to build structures, construct facilities, produce | (iloas ouadj gT 2lw plii] gT Golyo clouil gT glo
goods, or render services to the specifications of | “Jglé.o” glb_D.o .(Sp'T LE:'LgQ_ wleplgo (;og K
another entity. The term “contractor” includes a | gbW! Jqléo gl gyl gl olell Jgléall o
general or prime contractor, a subcontractor to a clwi] pao gT ole Jgléal
general contractor, or a construction manager.
Combining and Segmenting Construction Contracts Olgléall agéce dijaig guoqi
12. The requirements of this Standard are usually | 26c J5 (sle éale ju=all 12a wllhio &b 12
applied separately to each construction contract. | .diy20 Logih 6 U3 o acpl .830 le cli] N

However, in certain circumstances, it is necessary

to apply the Standard to the separately identifiable

wligsall Gle jueall Gubi sjgpll go gg4y
e gl anlg 289) Jnaio J4uu wanill @bl
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components of a single contract, or to a group of | iy lay ¢llag deoiso dgéell o dcgono
contracts together, in order to reflect the substance .2goell 4o dcgono gT 26¢ (ago
of a contract or a group of contracts.
13. When a contract covers a number of assets, the | 1y Japdl go Tbac o aac by Lloaic 13
construction of each asset shall be treated as a | Joaio clii] adc aif wle LJ,DT J5 <L aalleo
separate construction contract when; iloaic
a. Separate proposals have been submitted for q d.DT JAl dnsio Hgpc ,o?mj 1
each asset; glbg dlpsio wilnglaod J.DT ds 208 u
b. Each asset has been subject to separate gT Jad e §ja8ll Jroollg Joléall (gal A
negotiation, and the contractor and customer J.DT JA @l=ioll 2dell o cjall ella o)
have been able to accept or reject that part of q
the contract relating to each asset; and d.DT J5 wibdlplg wadlai 3yani gbay 2
c. The costs and revenues of each asset can be
identified.
T4. A group of contracts, whether with a single | Jioc 20 2lgquw .agéell 4o dcgaao dalleo vy 14
customer or with several customers, shall be | :loaic 2olg cliui] 2825 clloc 6ac 20 ,OT 2olg
treated as a single construction contract when: LQJT wle 2géell degaao e (pgleill ggiy 1
a. The group of contracts is negotiated as a g 620lg dden
single package; 094§ cuyy lagiq Thylyi dhylyio agasll gg4i . |
b.  The contracts are so closely interrelated that | yuol® 20 2olg cgpuo (o lejp 281g)l O
they are, in effect, part of a single project with 9299 gl «eqpuoll lag)
an overall margin, if any; and Joluwo Juudwd ng_!L'l'.'l'.o Jaiy agdsell 3405 2
c. The contracts are performed concurrently or
in a continuous sequence.
16. A contract may provide for the construction of an | 15 (§6q (6lD)] (_J.DT cli] e a8l iy 26 .15
additional asset at the option of the customer, or d.DT clu] gondy adsll JECYREY gT Jrasll il
may be amended to include the construction of an | 2894 (ol Ul oIl cliiti] dalleo Liug (6lB]
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additional asset. The construction of the additional

asset shall be treated as a separate construction
contract when:
a. The asset differs significantly in design,

technology, or function from the asset or

:loaic Jnéio elds]
of auonill o ago Jady Jodl waliay
Gl Jgod of ol ge aadsgll of ayisill

gl Lol 2aell lgihsy
Gl il gga Jodil jpw e gdglaill ggsy L

assets covered by the original contract; or .(.__.,l.D_EUI 289l jouw
b. The price of the asset is negotiated without
regard to the original contract price.
Contract Revenue a6sll aly|

16. Contract revenue shall comprise:
a. The initial amount of revenue agreed in the
contract; and
b. Variations in contract work, claims, and
incentive payments to the extent that:
(i) It is probable that they will result in
revenue; and
(i) They are capable of being reliably’

measured.

1 Information that is reliable is free from material error and bias, and can be depended on by users
to faithfully represent that which it purports to represent or could reasonably be expected to
represent. Paragraph BC16 of IPSAS 1 discusses the transitional approach to the explanation of

reliability.

2280l alyl o of Liay 16
t269ll L0 ale Gaiall ol agll aoyall
9
clllbally 2sell Jlacl o wilpsil .o
19941 sl jaally janill cilesag
q alyl lgic aiiy of Jaisall go (1)
lausgigoy lgwls 4ol go (2)

Ui o laile slaictl ghoug auwill doadl 55 aillg hall go alls ¢es7 dsgigall vilogleall 1
syaall uslisg aic pei lail Jadeo JAuiy 289l of 4oy bo gl dic psi lgil 2y loc @iloly peil gr0a3iuwoll

asgioall ausell Gt a1 plell lhall awwlaall lusal @elyall il Ul gulil o 6

17. Contract revenue is measured at the fair value of
the consideration received or receivable. Both the
initial and ongoing measurement of contract

revenue are affected by a variety of uncertainties

that depend on the outcome of future events. The

Paell dlell daall a8l alyl guls ggsy 17
g0 J5 yilig odiwdl @aiwoll gf aliwall
degoooy 269l olpll joilwaollg (PJg_TJI el
ole aaiei Gl 2511 pac wlb o dalivo
Gilpasill ggsi b Wle adidiuo Glanl doyi

28




duwlbboll Jieo (6 wi0)g las daall 06)q (i

olll glhsll Jgall

&yageuwll aypell @alaall 6 ololl glhall duwlaall leog awslao Ju>

"clduigll agae” 11 plall glball duwlaall jlhsoy a8l duwljall
©2024 jlap]

Lgsluwlg oyl

estimates often need to be revised as events occur

and uncertainties are resolved. Where a contract is
a cost plus or cost-based contract, the initial
amount of revenue may not be stated in the
contract. Instead, it may need to be estimated on a
basis consistent with the terms and provisions of
the contract, such as by reference to expected

costs over the life of the contract.

Taac 289l yg4u boaicg .25l pac ciulb Jgo
wlwl (e ase of du Loy Tolow dalail
dgdl dawsll 153 pac Ghoall go dilo dalAill
128 ey 26 eld o Dy 289l (6 olyll
olsodllg bapill g0 Guio gulwl Ll slydl
60 JUo desgiall vadlbill ] egoply 26el

289l

Igaiill Jlgjg ilasl ggsq aie Jiaei ] @l

18.

In addition, the amount of contract revenue may
increase or decrease from one period to the next.
For example:

a. A contractor and a customer may agree to
variations or claims that increase or decrease
contract revenue in a period subsequent to
that in which the contract was initially agreed;

b. The amount of revenue agreed in a fixed price,
cost plus, or cost-based contract may increase
as a result of cost escalation or other clauses;

c. Theamount of contract revenue may decrease
as a result of penalties arising from delays
caused by the contractor in the completion of
the contract; or

d. When a fixed price contract involves a fixed
price per unit of output, contract revenue
increases or decreases as the number of units

is increased or decreased.

Jéy of 2a2ll slyl 2luo alajy 26 2l Il aols
ol Juw e A Il oe 8455 6o

gl Wlwe e Juoellg Jolsall gai a8

alyl g0 Jai gf i of il go wlllho
oo s il spiell @i 6jio 0 269l
ol 1289l Lle gl @laill

ase 0 ale Gotall slpll glo alap 28 L
éwui Lay] Tolowo @al4aill aée gf poudl culi
6oL dowi @alaill gulwl Lle 28c qf
f,_ng bqpuil gT dolail

cilolye anyii a8ell olp) dous Pl 18 .o
gT 1269l jlail o Jalaall pcb o Aol

J4) Wb Tew cul jeun a6c gqoni loaic .3
das (poiig olaji Wbl go 6309
langll s (péi gl 80} aayii alydl
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19. A variation is an instruction by the customer for a
change in the scope of the work to be performed
under the contract. A variation may lead to an
increase or a decrease in contract revenue.
Examples of variations are changes in the

specifications or design of the asset, and changes

($2q 26 262l Lingay oduail Loy (sl Jowll
aliodl 5o aaell slpl 6 (i of 63bj ] il
awani gl wlenlgo 6 il wipeil Ll
0 il gor] asell 620 6 Wipsilg ol

loaic 289l 5ly|

in the duration of the contract. A variation is | puil Juéuw Jio=ll QT Joinoll go g4y |l A
included in contract revenue when: gyl o el alp Ul 2liog
a. lItis probable that the customer will approve | olpdl 2lo  wls ghooll g0 gody w
the variation and the amount of revenue ubgigoy
arising from the variation; and
b. The amount of revenue can be reliably
measured.
20. A claim is an amount that the contractor seeks to | alinai Jglaall (s2uy s3l 2lall a dllhall .20
collect from the customer or another party as | cadlaill e lbugei il Lopb (o gT Jwo=ll 3o
reimbursement for costs not included in the | .&uUlball Liu 26 .28sll w0 dadall pe
contract price. A claim may arise from, for example, gT (Jroel Cuy |_J|}.13L| oo Jladl Juw Sle
customer-caused delays, errors in specifications or | Uilpsilg awonill gT Wleplgall (6 clbol
design, and disputed variations in contract work. | 2Jlo (ulid 2y 28]l dLO.CT 0 layle gjliiall
The measurement of the amounts of revenue | pac o dlle dagjal dllhall go duolll slydl N

arising from claims is subject to a high level of

uncertainty, and often depends on the outcome of

negotiations. Therefore, claims are only included in

contract revenue when:

a. Negotiations have reached an advanced stage,
such that it is probable that the customer will

accept the claim; and

il wilbgleall anyii e Wle Lasgig 5Ll
asoll oyl Lo wlllball gasi wls Gle
Loaic hao vildlhall
g0 oo G cidbg 16 cilbgleall gesi
Jinsll of lgeo Jainall go gg4y e28ill
q ‘dalboll Jidiw
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b. Theamountthatitis probable will be accepted

by the customer can be measured reliably.

a8gigay aibuw Jrosll
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21. Incentive payments are additional amounts paid to | Jgléol) 2auui dpolo] 2llo @ jpesil wless .21
the contractor if specified performance standards | Jc .l@jglad gT 63200 claf Hulooy clogll o 13]
are met or exceeded. For example, a contract may | ju02i deo 26)l aowy 26 JUall Juuw
allow for an incentive payment to the contractor for | (0 uo.nj $a10 Lubg (6 282l jlil Jgléoll
early completion of the contract. Incentive ‘loaic ponill vileos asell oly|
payments are included in contract revenue when: | g4y iy wold JAuiy loasio 269l g4y 1 il
a. The contract is sufficiently advanced that it is gT 63200l cladl juleay clogll Jainoll o

probable that the specified performance q ‘lajglai

standards will be met or exceeded; and aubqiqoy jponill deos 2l (wld gdoy .w
b. The amount of the incentive payment can be

measured reliably.

22. Contractors should review all amounts relating to | d&leioll 2Jloll 2100 denlio ggléall (e winy 22
the construction contract that are paid directly to | gpbWl Jgléal 6pulio 852u1allg cbii Ul 269
subcontractors by third party funding agencies, to | 282l (0 b v Jigai Glgns Jud o
determine whether they meet the definition of, and | bylgrg Laypei (ogiwi Cuils I5] Lo 2ya0i) ¢lisg
recognition criteria for, revenue of the contractor | (sl viay.269ll bgpw cingay Jgléall slpl culu]
under the terms of the contract. Amounts meeting | v@yyoi (0giuwi Sl 2llall ye duwlball Jgléoll
the definition and recognition criteria for revenue | lgy LLLJL_’_L“ lguuai agyihll slp Ul bl bulgng 4
should be accounted for by the contractor in the | 2Jloll oaa uli] T_DJT L1y o dl 289l calalpl
same way as other contract revenue. Such | anii 26 .(25 8184l 1hil) a6c codlai Lng(_’.LC
amounts should also be recognized as contract | ddgallg duibgll digeoll i Ulbg Jigodl cullsg
costs (see paragraph 25). Funding agencies may Lolib 1l 6339iallg a5l dwdill ¢lqig
include national and international aid agencies and
multilateral and bilateral development banks.

Contract Costs a6l Laylar
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23. Contract costs shall comprise: 22690l Laylar Jaud OT Ly 23
a. Costs that relate directly to the specific q 12200 28%) 6pulo §loii Ul Layladll i
contract; Jauy asell blib G cuwid Gl cadlaill o
b. Costs that are attributable to contract activity u.uLuJT e 289l e lgnyinAl j4aig ol
in general, and can be allocated to the contract 9 '8biog ahiio A
on a systematic and rational basis; and Juasll 13305 lglaaiy (illg ol o
c. Such other costs as are specifically 269l bl Lingqoy
chargeable to the customer under the terms
of the contract.
24. Costs that relate directly to a specific contract | 28%) pwlo J4uy bup Gl cedlall gondi .24
include: HalalaV)
a. Site labor costs, including site supervision; 0 Loy .28gall (6 dlolell (§l}_jj| call4i 1
b. Costs of materials used in construction; g '26g0ll e wolpudl ells
c. Depreciation of plant and equipment used on g tcbujll 0 doaaiuwall slgoll cadlai .o
the contract; doaalwoll wlasallg wdI Gldgiwl o
d. Costs of moving plant, equipment, and q 282l Lingay
materials to and from the contract site; & olgallg Wilasallg Wl Jai cadlds o
e. Costs of hiring plant and equipment; q 'diog 262ll 2890 N
f.  Costs of design and technical assistance that q 'Wla=allg Il jladiwl codlai e
are directly related to the contract; dhuipall auell 6acluwallg ouanil coldlai g
g. The estimated costs of rectification and g ‘polo JAuiy 262l
guarantee work, including expected warranty | Loy Ja=l)l glang ounnd 6ja6all codlaill |
costs; and g ‘d=d6giall glanll coylar ells o
h.  Claims from third parties. aju LDl}bT go wlllball .o
These costs may be reduced by any incidental | (O)c alpl (§T JUs o odlaill oae (HoAT 26
revenue that is not included in contract revenue, for | o 2l Ul JUadl Juw e a8l sly| diond of
260l dlgi (56 algall Bilo 2u
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example, revenue from the sale of surplus

materials at the end of the contract.

c. Construction overheads.
Such costs are allocated using methods that (a) are
and (b)

costs

systematic and rational, are applied

consistently to all having  similar
characteristics. The allocation is based on the

normal level of construction activity. Construction

M Ll @bl plaaiwl cadlbill oaa (oo
lubi Gibi (L)g adbiog dabiio g4y
Piloall cadlaill suan Leldwio
il Gle 2y goupaill gosy dgylisioll
clill codlbi gondi cluildl blud salell
Lilg) a5 fugaig olac] walai @olsyl

Cula

25. Contractors should review all amounts relating to | d&leioll 2Jlall 2100 9ol ulgléall (e winy .25
the construction contract paid directly by | Jglao Ju8 (o dpwlo 22w Gl Ll 289y
subcontractors and which are reimbursed by third | Lopb cul Jugoi cilgn lgoges Sillg gbUl
party funding agencies, to determine whether they | lajlicd dago uils 13| Lo 3yaad a8l 0
qualify as contract costs. Amounts meeting the | g duwlboll Jgolaoll (Je winy 282l collar
definition of, and recognition criteria for, contract | ly] hylgng wayei (ogiwi il 2Jloll
expenses should be accounted for by the contractor | g1 oy Gl lgwei dayblly asell wlogino A
in the same way as other contract expenses. | Jgléoll le wiay (g0l 289l Culdgino il
Amounts reimbursed by third party funding | J16 o laoygel of il @lhall ge duwlbaoll
agencies that meet the definition of and | JUlg 26l (6 b vl Jigoi wilgn
recognition criteria for, revenue should be | guaiy dlpdl Wl hylgng Loyei oglwi
accounted for by the contractor in the same way as | (g0l 289]l syl o] lgy 00 U1 agybll
other contract revenue (see paragraph 22). (22 aps0ll hil)
26. Costs that may be attributable to contract activity in | J4uiaw 2g6ell blui (Jl cuwdi 26 Gl cadlaill .26
general and can be allocated to specific contracts | ol 63300 dgéc (e lgpunai ghaig ole
include: q uwf.dl i
a. Insurance; polo Jaday by U Gl apandl colas o
b. Costs of design that are not directly related to g {2290 269
a specific contract; and Aol cboill cadlyi .o K
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overheads include costs such as the preparation QT by GUl el ganiig il ebgo
and processing of construction personnel payroll. | lgounAai g4oug ple J4uy aéell blid (Jl sj=i
Costs that may be attributable to contract activity in | loade (s Ul callai oyl 63200 Jgéc Lle
general and can be allocated to specific contracts | 6 lgs ogouall dyayl dalleoll Jgléoll Eiby
also include borrowing costs when the contractor | .( B/id/ col475 ololl clhsll duulaoll jlieo
adopts the allowed alternative treatment in IPSAS
5, Borrowing Costs.
27. Costs that are specifically chargeable to the | Jwo=ll 13y3a5 lgloaly Sl caylbill yonds 26 .27
customer under the terms of the contract may | &olell &yl> Ul cadlaill By 289l bgpd Lingoy
include some general administration costs and | &5 26=ll bgpw 1225 il yghill Laylaig il
development costs for which reimbursement is ®olojiwl
specified in the terms of the contract.
28. Costs that cannot be attributed to contract activity | 28=ll blu (] wiwdd UT ghoy U Gl cedladll .28
or cannot be allocated to a contract are excluded | caul4i o L_,LLLuJJQ 269l lgnunAai 4oy U ql
from the costs of a construction contract. Such cadlBdll elli o clill 26e
costs include: lg) 030y o) Sl aplal ojlall caylai i
a. General administration costs for which q:26=ll 6 Hugei
reimbursement is not specified in the contract; g 2l Ladléi N
b. Selling costs; lgrygei a0y ol LUl pghillg diadl caylai o
c. Research and development costs for which g 26ell 0
reimbursement is not specified in the contract; | Ja=lJl e dblell tlbaeallg el edgiwl .5
and (R0 26¢C (6 P23 ol Gl
d. Depreciation of idle plant and equipment that
is not used on a particular contract.
29. Contract costs include the costs attributable to a | (JI cawii Gl colaill ageoll wadlai yanii .29
contract for the period from the date of securing | 26=Jl jlai] (Jib 26sll U.LOL Ayl o 6jial) 26¢e 4
the contract to the final completion of the contract. | dbuipall cadlaill glo wlls g0 .ilgi J4uiu
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However, costs that relate directly to a contract and
that are incurred in securing the contract are also
included as part of the contract costs, if they can be
separately identified and measured reliably and it
is probable that the contract will be obtained. When
costs incurred in securing a contract are
recognized as an expense in the period in which
they are incurred, they are not included in contract
costs when the contract is obtained in a subsequent

period.

189l Layllad 4o cjo Lgil Lo ellas o aasll
Joéio Jady loaaai ghaall go gl 13l
dgoall Jaisoll o ylbg dibgigas lguwlidg
0 64iall Ladlaill vl loaic .asell Ll
ool o ng}o_oil_g_il e 289l ol ¢ [
269l LalaT o pan U lgilo Lguo cusail Ll

801 6416 0 289l Lo Jgoall 315§ Loaic

Recognition of Contract Revenue and Expenses

dilogynog asell alpl vili]

30. When the outcome of a construction contract can

be estimated reliably, contract revenue and
contract costs associated with the construction
contract shall be recognized as revenue and

expenses respectively by reference to the stage of

&ubgfany clivll 28e dayii paal ghoy loaic 30
8ol Laylaig asell alyl il wioy il
wilbgyniog ol lgil e eldul 2dey abyjoll
agell bliv jlai] dojo Gl egaply Jlgill Sle
ol il Tigo winy Las adloll aflgall Ayl 0

completion of the contract activity at the reporting | dyle (Gihii (sall cliilll a6c (6 26gio jac 4
date. An expected deficit on a construction contract A4 8166]l (869 Logn0S 44 6)ball
to which paragraph 44 applies shall be recognized
as an expense immediately in accordance with
paragraph 44,
31. Inthe case of a fixed price contract, the outcome of | 2&c dayli Y&l G40y iyl jeuy 28c db o .31
a construction contract can be estimated reliably | bgpull g109 cuogiwl 13| d6gigoy clunill
when all the following conditions are satisfied: ad i 4
a. Total contract revenue, if any, can be | 239 ¢l agell alyl cqono Gulis Ghoy 1
measured reliably; q :dubgigay
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b. It is probable that the economic benefits or
service potential associated with the contract
will flow to the entity;

c. Both the contract costs to complete the
contract and the stage of contract completion
at the reporting date can be measured
reliably; and

d. The contract costs attributable to the contract
can be clearly identified and measured

reliably, so that actual contract costs incurred

can be compared with prior estimates.

gl @alnisll goliall @63 Jainall go .

q dgall 2all dbyijall desqiol ciloasll

gpaall Lodlaill go J5 uuld ghay o
dlopog jlaill (o asell Jlacl Jlodiwd
alall oflgall Ayl o assll Jlacl jlail
q dudgigay

Il il Gill gl Laylal yasi ghay o
g dubgiga) lguwlisg anlg Jhuy agsll
su4ioll alesll a8ell Loglar dijlso Aoy
8Ll Cilyaaily
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32. In the case of a cost plus or cost-based contract, | 2é=ll gT duu Lgyl Tolwo daldilly aae dlo 0 32
the outcome of a construction contract can be | cliuilll 28c doyii pasi Aoy delAill uuhuiblc
estimated reliably when all the following conditions oo WLl glbpidl (_.,.ogi.ml 5] dutgigoy
are satisfied: gT aalnis ll eoliall G637 Jainall 3o i
a. It is probable that the economic benefits or | g ‘dgall 2delly délsioll dedqioll Liloaall
service potential associated with the contract | clguw — dJ vuwii Ul 282l Lall4r ggad (JT o A
will flow to the entity; and ®ayaai gboy = U ,OT lgic Og2w glb
b. The contract costs attributable to the contract, Audgigay lgwlisg agrqs
whether or not specifically reimbursable, can
be clearly identified and measured reliably.
33. The recognition of revenue and expenses by | (Jl cgapl wilognallg slpdl il I jLiy .33
reference to the stage of completion of a contract | o3& 0 jldll duwi aéyby asell jlai] dlojo
is often referred to as the percentage of completion | 6214ial)l Lol 20 26<ll aly| Jils) aayhll A

method. Under this method, contract revenue is

matched with the contract costs incurred in

slpl pai lgic ol jlaidl dbpo Gl Jgogl
ol gbaall go Ll jaell /adlallg cilbgpnallg
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reaching the stage of completion, resulting in the
reporting of revenue, expenses, and surplus/deficit
that can be attributed to the proportion of work
This

information on the extent of contract activity and

completed. method  provides  useful

performance during a period.

cladlg 282l bliy ¢e 62100 Cilogleo daybll
Bpall Jus

02m 02345 .Jaoll o djaindl duuill | (sjei

34.

Under the percentage of completion method,
contract revenue is recognized as revenue in the
statement of financial performance in the reporting
periods in which the work is performed. Contract
costs are usually recognized as an expense in the
statement of financial performance in the reporting
periods in which the work to which they relate is
performed. However, where it is intended at
inception of the contract that contract costs are to
be fully recovered from the parties to the
construction contract, any expected excess of total
contract costs over total contract revenue for the
contract is recognized as an expense immediately

in accordance with paragraph 44.

asell olyl cul) il dwd dsyb Lingoy
olgall o 6 Jlall ela Dl éoils (o cilalpls
assll Laylsi culi Jasll lgis 3l I dylall
Sl eIl aoils o wilogpowo lgil Gle dale
93 Josll Lguo 265 LUl allall aflgall wiljis .6
ol 289l 8Ly ade 208y loaic w3 20 .45 sl
18c Llbl o Jold J4kin 269l cadlay apiu
ool 0 2890 jolai sl Tigo wuli <Ll
afl Gle assll cilalyl Jlas] Gle adell Laylss

Lb 360l (doq Logpo
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35.

A contractor may have incurred contract costs that
relate to future activity on the contract. Such
contract costs are recognized as an asset, provided
it is probable that they will be recovered. Such
costs represent an amount due from the customer
and are often classified as contract work in

progress.

abuiul glei asel calldi Jolsall sy 26
03m 269l Lalldi Culig a8sll Lle ddidiuo
of Jainall go oot ol dbyd Jol lgil Gle
Jol o Talio Jini coylatl 032 Jio ofiud
lgil e waini b Wleg W Juosll go dsléaiwl

g6iill cuai agac Jlacl
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The outcome of a construction contract can only be
estimated reliably when it is probable that the
economic benefits or service potential associated
with the contract will flow to the entity. However,
when an uncertainty arises about the collectability
of an amount already included in contract revenue,
and already recognized in the statement of
financial performance, the uncollectable amount or
the amount in respect of which recovery has
ceased to be probable is recognized as an expense
rather than as an adjustment of the amount of

contract revenue.

bao @8gigos cliilll ade dii padi Aoy
gl @oloisl 26lio G625 Joinall o gg4y loaic
20 .dgall | 289l dbriio dedgio viloas
Jupad adls Jgo 250 pac Liw loaic w3
B)lw cuiog 28l Slyl 6 Wlw gano glo
Jlall pe eloll o) (ol bl dails 6
Juiol cllis a9) @) sl 2hall gl Juoaill
olpl olo Jaei go I wgmnd oolopwd
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37.

An entity is generally able to make reliable
estimates after it has agreed to a contract that
establishes:

a. Each party’'s enforceable rights regarding the

asset to be constructed;

b. The consideration, if any, to be exchanged; and
c.  The manner and terms of settlement.

Itis also usually necessary for the entity to have an
effective internal financial budgeting and reporting
system. The entity reviews and, when necessary,
revises the estimates of contract revenue and
contract costs as the contract progresses. The
need for such revisions does not necessarily
indicate that the outcome of the contract cannot be

estimated reliably.

WlpasT ) ole 6o logac dgall yg4s

29l e uselg 25 9o4i ol 22 lay Ggigo

020y sl

@laiy oo cogb J4) slaill ablall @gaall ]
g bl 236 Jo Il

g 1299 ¢l «ailalo winlgll (pgell w

Gguill bgpug dgyb o

ol dgall s3) gty of eyl 8sle (sjall go

padai aulall ylaill slaclg cilijlgal) Jelo (1ala

deasi lygus ells gghy loaicg g deolpoy dgall

clifl jlaill 0287 90 289l slylg LadlAil vilyass

bl 0as Gl aslall Lisi U doaall ayasi

.4ubgigay 280l dagl yasi dullo] oac 6jgpall
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38. The stage of completion of a contract may be
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determined in a variety of ways. The entity uses the

method that measures reliably the work

performed. Depending on the nature of the

contract, the methods may include:

a. The proportion that contract costs incurred for
work performed to date bear to the estimated
total contract costs;

b.  Surveys of work performed; or

c. Completion of a physical proportion of the
contract work.

Progress payments and advances received from

customers often do not reflect the work performed

Jlac Tl lgy gusi Ul asyhll dgall paAiw

goanii 28q 28ell deuhl ley di8gigay iaioll

@bl

oo jodall Josl 8au4ioll Ledlsdl dwy
gl 189l )80l )l Laglaill ] aayl

gl jadodl Jool ilibwiwl .o

29l Jlacl go lo dui jlai] 2

wileoallg vilolaiwell Gilees Wl jusei U

Bjaiall Jlac Il Jrooll 4o daliwall doaéall
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39.

When the stage of completion is determined by
reference to the contract costs incurred to date,
only those contract costs that reflect work
performed are included in costs incurred to date.
Examples of contract costs that are excluded are:
a. Contract costs that relate to future activity on
the contract, such as costs of materials that
have been delivered to a contract site or set
aside for use in a contract, but not yet installed,
used, or applied during contract performance,
have been made

unless the materials

especially for the contract; and

8 Gl egal jaill doje 23 loaic

Gl asell LadlaT glo aayli Gis 6u4iall assll

cadlaill o gany bo o jadall Josll qudes

Ladlsi Lle dliodl o bas asyli Lis 6au4iall

O] 28ell
2690 )] sl Ll slgall Laylats sl
&0 lgolasiwl Wb dcgngall gf sl
ol pasiwi g Aey LAY o g4lg assl
slgall elli 43 ol bo asell auaii JUb @ihi
g 282l loyn dcgino

e ub bWl Jolsal doasall tilesall .
bWl 2éc wingoy ojlai] piw (sl Josll

.39
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b. Payments made to subcontractors in advance
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of work to be performed under the
subcontract.
40. When the outcome of a construction contract | cLinll aée douili padi gdooll o gg4y U loaic .40

cannot be estimated reliably: udqiqoy

a.  Revenue shall be recognized only to the extent | 2=l Ladlai ao GJ| béo alpll wulid] iy i
of contract costs incurred that it is probable | dlld (q4j OT Joinall go ilg 6a4ioll
will be recoverable; and q 3loyiw 1

b. Contract costs shall be recognized as an | ;0 wilognod adell wollai Wil cipy .o N
expense in the period in which they are Ladlaill el lguo 6ax4iall spiall
incurred. Sl bl a6e o 26qiall jaell il cigy

An expected deficit on a construction contract to | §6gq g6 ciloqupad 44 688l ade Guhis

which paragraph 44 applies shall be recognized as A g6l

an expense immediately in accordance with

paragraph 44.

41. During the early stages of a contract, it is often the | pa&7 Wl 40y U 289l (o gl Jolpall JUs 41

case that the outcome of the contract cannot be UT 26 s 20 .@qigo gai o 289l dayii

estimated reliably. Nevertheless, it may be | Jc cli .C')JiﬁioJl 269l Lallar dagall opiwg

probable that the entity will recover the contract | Ladldill 2o | bao aaell alyl |_qu s

costs incurred. Therefore, contract revenue is | 4l (jq4i (_'JT 206giall go Silg 62u4iall

recognized only to the extent of costs incurred that | 262l dauii a6y dléo] il I olapiw il K

are expected to be recoverable. As the outcome of
the contract cannot be estimated reliably, no
surplus or deficit is recognized. However, even
though the outcome of the contract cannot be
estimated reliably, it may be probable that total

contract costs will exceed total contract revenues.

pac ac) g4l jasll of gailall cud 1) asgigay
095y 26 .ayBgigay 28ell dagii PasT go giaill
a00)l Laglsi ggano jolaiy of Jainall go
ol el bl 03 o 289l wialp] cgano
Gle 28ell Laldi cgono O 28gio jglad
6p50ll §6g l)g0 Logpnns agell wilalyl ¢gano
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In such cases, any expected excess of total contract
costs over total contract revenues for the contract
is recognized as an expense immediately in

accordance with paragraph 44.

L4

&yageuwll aypell @alaall 6 ololl glhall duwlaall leog awslao Ju>
"clduigll agae” 11 plall glball duwlaall jlhsoy a8l duwljall
©2024 jlap]

Lgsluwlg oyl

42.

Where contract costs that are to be reimbursed by
parties to the contract are not probable of being
recovered, they are recognized as an expense
immediately. Examples of circumstances in which
the recoverability of contract costs incurred may
not be probable, and in which contract costs may
need to be recognized as an expense immediately,
include contracts:

a. That are not fully enforceable, that is, their

callsi alapiwl Jainall pe o gghy loaic
Lam?T i 6o Lgic ggelll guely il sl
iliol (o .Logpnas 1jgo cadlail elli cudi aasll
collai alapiwl pac lgwo ggy Sl Logbll
ol wilbi 26 Lillg WIaino 8ay4iall 26l
gl Gill elli wogpnas Tjgo 2aell calla

falatelo1
Jolb Jauiy slail) ails pe g4 GUI

of s el 20590 Lgilpw g4y illg

42

validity is seriously in question; gT sloleo auil leob jlil gty SUl . 4
b. The completion of which is subject to the gT ‘dleo 2y
outcome of pending litigation or legislation; cj gT lgijalbo Jainoll wiljlaell dsleiall .o
c. Relating to properties that are likely to be gTLg_uﬁ_Lo
condemned or expropriated; cloghl Gle ol pe Jraoll lgeo gghy Ul o
d.  Where the customer is unable to meet its gT ailolgy
obligations; or Jdl Gle jpls pe Jaléall lgro gosy Sl 2
e. Wherethe contractor is unable to complete the | clog)l (Jlc jolé e — (Sp'T éjgoy — gT 289l
contract or otherwise meet its obligations 269l Lingoy ailinlgy
under the contract.
43. When the uncertainties that prevented the outcome | g3 iy Il 250l o3c Lllb Jgji loaic .43
of the contract being estimated reliably no longer | alpll ldl c1qy di6gigay 26ell dqyii pasi K

exist, revenue and expenses associated with the

construction contract shall be recognized in

opaall §og clunll 28wy dbuijpoll vilogunollg
40 6y84ll (o 1y 30
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accordance with paragraph 30 rather than in

accordance with paragraph 40.

Recognition of Expected Deficits

206giall jaell vl

44, In respect of construction contracts in which it is
intended at inception of the contract that contract

costs are to be fully recovered from the parties to

28ell Ldi 2ic 208 Ul el Yl Hgssl a.Lm.tJlJ A
a6¢c LOIJ.bl o Jolally 28ell Caylar Jp.uu UI

£9020 jglaiy of Jainall go g4y Loaie LYl

the construction contract, when it is probable that | jasll culy] L1y a8ell oyl cgoa0 28ell Ladlad A
total contract costs will exceed total contract Tjg6 Loguno ail wle 26giall
revenue, the expected deficit shall be recognized as
an expense immediately.
45. Public sector entities may enter into construction | clill géc (6 ololl clbdll wlgs 535 25 .45
contracts that specify that the revenue intended to | Laul4j dibi dio and) (sall alpy Ll UT 2205 Gl
cover the construction costs will be provided by the | (Jaay 26 .(Sp'T |_o|J.bT Jud o }.cm)gj_m cbag I
other parties to the contract. This may occur where, Loaic Jlall Juuw Sle wlls
for example: o dl dganl vilgallg wiljljgl (s gg4 1
a. Government departments and agencies that | Clblaicdl le pub J4uy aaiei Gil-
are largely dependent on appropriations or | dgyliwo lbnao o logibiy Lo gT aulall
similar allocations of government revenue to | dblw- lgillac Jigoil doginll olpy| o
fund their operations are also empowered to | ilgo gT i ple clbsd wilgs 20 26l A

contract with commercial public sector
entities or private sector entities for the
construction of assets on a commercial or full
cost recovery basis; or

b. Government departments and agencies

transact with each other on an arm’s length or

commercial basis as may occur under a

ol )y pulwl Gle Jool linil) o glhs

gl 1 Jols J4uin aalail slapiwl qulwl Ll
20 sl dpoganll vilgallg ciljljgll Joleii .
ole gl Lol gulul Gle oyl lgnsy
Gaoy 26 sl gadl Gle sli gulwl
25g0j gl "3jgall-cspiall’ o5g0i Lingoy
28c g0 26qiall jasll vl )l oas (L6
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“purchaser- provider” or similar model of
government.
In these cases, an expected deficit on a
construction contract is recognized immediately in

accordance with paragraph 44.

4b 6160)l §og Tjgo Ll

46. As noted in paragraph 9, in some cases a public
sector entity may enter into a construction contract
for less than full cost recovery from the other
parties to the contract. In these cases, funding in
excess of that specified in the construction contract
will be provided from an appropriation or other
allocation of government funds to the contractor, or
from general purpose grants from third party

The

requirements of paragraph 44 do not apply to these

funding agencies or other governments.

construction contracts.

J335 28 bl hsy 6 9 dpsall 0 153 las 46
2lo slapiwl Jléo cliu] 26e 6 ple glbs dgo
Il 289l Lolibl ¢o dlolall dalsill o Jol
2hall jolaiy (sl gliall Jgoi wudllall 0am (6
Gl o320l (sallg clinyl ase 6 2300l
UilonAn go g dalladl cilalaicl go Jglaoll
el ¢ils aiall go gl doganll Jigol go (sl
gl 269l 6 loyb cuul Jigai wilgs g0 olsll
Gubii U 44 880l cillbio ol cilogdn ¢o
03w claill agée (e

47. In determining the amount of any deficit under
paragraph 44, total contract revenue and total
contract costs may include payments made directly
to subcontractors by third party funding agencies

in accordance with paragraphs 22 and 25.

oon) 28 b disall Liogay jac (sl 2lio 3201 47

Uleod 269l Lallbi cganng 29l olpl cgono

©ilgs 15 g0 gbll Jaleal pblo Jauy p36)

22 gupsall @69 agell o lofh cuuy Jigoi
.25q

48. The amount of such a deficit is determined
irrespective of:
a.  Whether or not work has commenced on the
contract;

b. The stage of completion of contract activity; or

‘o bl P ool 1as 9lio 23n) 48
ol 14l of 289l 6 Ty 38 Jasll glB 15[ L ]
gl 389l bliy jlaj] dloyo .
agse ge Ly of esgiall pailgall $lo .
lgil e allei U LI s Tl dyladll el
14 gpeall Gog aolg cliui] 28c
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c. The amount of surpluses expected to arise on

other commercial construction contracts that
are not treated as a single construction

contract in accordance with paragraph 14.

Changes in Estimates

49. The percentage of completion method is applied on
a cumulative basis in each reporting period to the
current estimates of contract revenue and contract
costs. Therefore, the effect of a change in the
estimate of contract revenue or contract costs, or
the effect of a change in the estimate of the

outcome of a contract, is accounted for as a change

ilyasill o6 Cilysill
0 03I bl Gle il dw dayb @Gibi 49
sl adlall cilyasill Gl dadlall aflgsll éjio J5
oc duulall adi els e assll Layldig 2asll
Lol of 2gell olpl wiyasil Lo pail f
269l dnyli pasi o peill go JII gl sl
duuball Jueo hil) Gwlaall pasill o pis
sy duwlnall cilwlual 3 ploll clball

in accounting estimate (see IPSAS 3, Accounting | ©3Aiwi .(clhslg duwlaal Cilyasill 0 4
Policies, Changes in Accounting Estimates and | slyll 2lo 307 o dasoll Wilpasil
Errors) The changed estimates are used in the | (-6 JloJl a1l aasls 0 ditall Wlogpnallg
determination of the amount of revenue and | .a&s 1l iljiell og pill lgyo Jno Sl 8piell
expenses recognized in the statement of financial
performance in the period in which the change is
made and in subsequent periods.
Disclosure ool
50. An entity shall disclose: :oc albol dgall (e viqy 50
a.  The amount of contract revenue recognized as | (59 3lp| ail ole culall adell oyl 2lo i
revenue in the period; q dpall
b.  The methods used to determine the contract | ad=ll aly| 24307 (6 doadiwall Gbll .o il

revenue recognized in the period; and
c. The methods used to determine the stage of

completion of contracts in progress.

q 6)ioll . Cuiall
jladl dlbpo yani (6 dodiluwall @bl o
Auailll Ciaj agasll
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51. An entity shall disclose each of the following for | 2géell b lo J5 ge oloolll dgall Lle vigy .51
contracts in progress at the reporting date; ‘ayllall adlgall 29U (0 apaiill Cung
a. The aggregate amount of costs incurred and | (Ailgéllg deaqall collail Jlas i 2liall 1
recognized surpluses (less recognized | g tayli io (@idoll ciljgasll losli) didall A
deficits) to date; g ‘doliwoll doadall ileoall plio .
b. The amount of advances received; and bjadaall gllall .o
c. The amount of retentions.
52. Retentions are amounts of progress billings that | p¢ lnldiwall 2o @ 6jinall 2llall b2
are not paid until the satisfaction of conditions | 28l ;0 63300l bopull clogl a) 63300l
specified in the contract for the payment of such | ..uguell ;ﬁu:}j &b gT 2ol oas slaww anlall
amounts, or until defects have been rectified. | ly| 2llo @ 62aiall Jlacdl e wldlball
Progress billings are amounts of contract revenue | (0 6jaiall Jlacdl e pilgs gl jao Sl 2sell il
billed for work performed on a contract, whether or | Lol . roT Juosll 18 o 9w dgw sl
not they have been paid by the customer. Advances | 2é=ll olp| 2llo (g0 doadall ileoall
are amounts of contract revenue received by the | .y buipoll Joell 2007 Ju6 Juoell (o daliwall
contractor before the related work is performed.
53. An entity shall present: H§=]L1) UI agall e winy 53
a. The gross amount due from customers for | 0 adléaiuwl dsl do sl (JJLQQ_IJI 2l i
contract work as an asset; and q .(J.Dl CUl wle 269ll LJlncl oc cllasll N
b. The gross amount due to customers for | adléaiwl Jal Jo (s3I ool ghall .o
contract work as a liability. oljill aif le 160ll danT oc ellasll
54. The gross amount due from customers for contract | (0 adléaiwl LJJT do sl Jlaoll glioll 54
work is the net amount of: ‘2o oo ga 289l JLo.cT ac clooll
a. Costsincurred plus recognized surpluses; less | :@iiiall (pAilqall |:J_T|j 6214iall adladll i |
b.  The sum of recognized deficits and progress losl
billings for all contracts in progress for which
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costsincurred plus recognized surpluses to be
recovered by way of contract revenue (less

recognized deficits) exceed progress billings.

Olblaiwallg  ddall Wljga=ll cqaao L
Loso jolai (;1lg g0l 1ai 2gssl g00)
Gl disfall (Ailgall Taflj 6au4tall collsil
Insl) a8l olyl @ub g ofiwiuw
ilolaiuall (@il ciljgas)|

55. The gross amount due to customers for contract
work is the net amount of:

a. Costsincurred plus recognized surpluses; less

cllasl) asleniwl Jol Jo 3l SJloodl gliall 55
:2lio ,0lo ga 269l Jlacl e
didall pilgall Ta5lj 6audiall cadlsdl

b. The sum of recognized deficits and progress Fa¥sll;
billings for all contracts in progress for which | viloJaiwollg  diioll Cljgasll gcgono . N
progress billings exceed costs incurred plus | Ulg «ueill “1aj 1gé=ll 2100) doasall
recognized surpluses to be recovered by way | 62u4ioll colaill wilodalwall lgud jolodd
of contract revenue (less recognized deficits). | (0 oalayiwl 28qiall didall (Ailgall Tail]
(aidall wiljgasll Insl) agell sly)
56. Guidance on the disclosure of contingent liabilities | Cilolfildl g oloo b dsleioll culolwydl 20g7 .56
and contingent assets can be found in IPSAS 19, | duwlboll jueo (6 dlainoll JanIlg dlainoll
Provisions, Contingent Liabilities and Contingent | Cilolitllg «ilonaal 19 pladl clbhéll
Assets. Contingent liabilities and contingent assets | alolji 1l L 26 .dlainall Jao g .dlairall A
may arise from such items as warranty costs, | Ladl4i Jio agi oo dloinoll Jgolllg dlainall
claims, penalties, or possible losses. Pluall gT leljall gT bl gT gl
alainoll
Effective Date Gl gyl
57. An entity shall apply this Standard for annual | aflgdll (e jueoll |58 &b UT agoll Gle viny 57 2022 powwd 31 ¢9au jueall gbpw 296 Jac
financial statements covering periods beginning on | 31 (0 [EYY] s bei Gl dgiuwll allall osi dowboll wleo @Gubil aaisoll Ayl aigh

or after July 1, 2002. Earlier application is

encouraged. If an entity applies this Standard for a

Sle 200dug Ayl ela asy of 2022 powws
ole Jueall 1as dgall cisib 13| J4dl @uhill

&laoll 6 ploll glhall
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period beginning before July 1, 2002, it shall

anai of Loy 2022 powys 31 Jus 1o épis

Sector Accounting Standards (IPSASs) issued in
January 2015. An entity shall apply that amendment for
annual financial statements covering periods beginning
on or after January 1, 2017. Earlier application is
permitted. If an entity applies IPSAS 33 for a period
beginning before January 1, 2017, the amendment shall

also be applied for that earlier period.

disclose that fact. aausall elli ge
57A Paragraph 58 was amended by IPSAS 33, First- | g¢lbéll duwlaall juso o 6j88ll 0da Cuoao] 57 Lg_bJT Gael hyip lgill 6pall oam Cioan
time Adoption of Accrual Basis International Public 111 a8) ol ole)l clbsll ddgall dwwball jleo (oo

aulgy cujan sl Whlan] of wleo cinga)
oo Gubidslaoll w0 el o Sle delino
Jao] Gaal Gle aiall plell glbéll duulaall
obpw 2yl plell elhall dgall duulhall pleal

.20lg

57B. Paragraphs 2 and 3 were deleted and paragraph
45 was amended by 7he Applicability of IPSASs, issued
in April 2016. An entity shall apply those amendments
for annual financial statements covering periods
beginning on or after January 1, 2018. Earlier
application is encouraged. If an entity applies the
amendments for a period beginning before January 1,
2018, it shall disclose that fact.

clbsll dauwlaall jJueo 3o 888l 0am Cud30] 57
11 p8) olall

lglsal cibael by lgill 88all 0am Cis3n
ol glball ddgall auwball pleo yulao
aulgy cujan sl whlan] of wleo cinga)
Janl Gaal Gle aiall plell glbéll duulaall
obpw 2yl plell ¢lhol) ddgall duwlaall jyleal

.20lg

58. When an entity adopts the accrual basis IPSASs of
accounting as defined in IPSAS 33, First-time
Adoption of Accrual Basis International Public
Sector Accounting Standards (IPSASs) for financial
reporting purposes subsequent to this effective

date, this Standard applies to the entity’s annual

olall clbal drwlhall pleo dgall @b loaic .58
6120 o Lo (§loniwll gulwl Gl diiall
Guhi 33 plall glboll anwboll jheo o
wwlwl (e durall olell clbsl duwlaall wleo
a2y Gl psill pledl 6o Jodl (Glsaiw sl
&by Ju=all 133 glo Jleall 123 glpw b
ey G dgal) dgiwdl dllall aflgall e
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financial statements covering periods beginningon | dwball jyleo Gubi b o T:Lu Clpo
or after the date of adoption of IPSASs. il el)s by gT ol clhsll
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ayaiil vilalisy)

This guidance accompanies, but is not part of, IPSAS 17.

o [ejo JAui 1 lgis) 11 ololl clbsl duulaall flioo Cialiy il 03m (Goly

Disclosure of Accounting Policies

apwboll Slwlpl ge olos Ul

1. The following are examples of accounting policy disclosures for a department that
enters noncommercial construction contracts with other government agencies for
full, partial, or no cost recovery from the other parties to the contract. The
departmentis also empowered to enter into commercial construction contracts with
commercial public sector entities and private sector entities, and to enter full cost

recovery construction contracts with certain state hospitals and state universities

cLiui] 5gac opi @0gsn dgal duwlaall dwlull &olall tiblos ) dliol L lags 1
slagiul ggau of aalsill o ol Jols alapul dilso (5ol aiogan ilgs 2o dylai pe
o cliiul agac olp] dblw a5 §)ligh (sl assell (6 (s Il wlib Il go dalail
Gle (i clid] agéc olplg (plall glball viliiiog kil elell clhall vilgs 20
Ao d0g4s Wileolag drogis Wl diiwoe 20 doliil Jolb alajiwl

Noncommercial Contracts

dyladll pc 5982/

2. Contract costs are recognized as an expense on the percentage of completion
method, measured by reference to the percentage of labor hours incurred to date to
estimated total labor hours for each contract. In some cases, certain construction
activity and technical supervision have been subcontracted to private sector
contractors for a fixed “completion of contract” fee. Where this has occurred, the
subcontracted costs are recognized as an expense on the percentage of completion

method for each subcontract.

ol e9al @ISl ullg Jlaill i dayb plalul Lbgnes agsll Lalld) culi 2

26c J4) 8280l Jasll wleln ggono ) aayli (v 6au4iall Jooll cileby dus

20 16 wolpblg dieo clid] abuiill gbll go sgéc aio @) bl By 6

oy poll 138 iany Loaic "asell jlail" vl jew dleo pbll clball o ggléo

g0 e J4) jligl dnui dayb eladkul bgnas gbll go slaill Lalls Cil]
bl

3. Contract revenue from full cost recovery contracts and partial cost recovery
contracts entered into by the Department is recognized by reference to the

recoverable costs incurred during the period, measured by the proportion that

dolail) Jjall alapiwdl agacq dalaill (Al alopiwdl agée go a6l Hly) caf .3
Spioll Jubs alapiw ) dylall 6auiioll caglaill Jl egapl 6)ljgll lge wuasblei Gl
ablall ¢jagall cadldidl cgono (Jl asyli Lo 6ausdiall codlbill duul (ulsig

recoverable costs incurred to date bear to the estimated total recoverable costs of 269l o alapiw il
the contract.
Commercial Contracts dylaill 2gso/f

4. Revenue from fixed price construction contracts is recognized on the percentage of
completion method, measured by reference to the percentage of labor hours

incurred to date to estimated total labor hours for each contract.

Il 692yl Guliig Jlail v aab plaLul el &I el gl sgae Slyl cul] 4
agc J4) 6jaall Jooll vilelw ggoao Gl asyli Gis satdioll Jasll cileb dwi

5. Revenue from cost plus or cost-based contracts is recognized by reference to the

recoverable costs incurred during the period plus the fee earned, measured by the

cqapll aalaill gwlwl (e ag8c gl auui gyl loleo aalaill agasll go alyll viid) .5
&y ywlig éuwidall pquy 1aflj éjiall JiIs layiwl dblall 83u4iall caglail I
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proportion that costs incurred to date bear to the estimated total costs of the

contract.
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The Determination of Contract Revenue and Expenses

249l Clégunog oly| 23207

6. The following examples deal with a noncommercial and a commercial construction | 62alg dayb dlio Il angi (s)lai cliu] 36eg (s)lad pé eliui] a8ce aylill alioll Jolii .6
contract. The examples illustrate one method of determining the stage of completion | 0 43-30 calgall yhiil) asell cilogioog alyl vl cidgq 28]l jlail dopo 2yaail
of a contract and the timing of the recognition of contract revenue and expenses (see (l=oall 1as
paragraphs 30-43 of this Standard).

Noncommercial Contracts dyladl] pc 2géo/
7. The Department of Works and Services (the construction contractor) has a contract | 8jljg (ng;ojg Jaill éjljg) pun cliil) 28 (el Ul Jgléo) tiloaallg gl 6jljg sad .7
to build a bridge for the Department of Roads and Highways. The Department of | 3éc 332y .dog4nll dijlgo 6 g pnio o slaicl JU5 o Wloadllg gluw !
Works and Services is funded by appropriation. The construction contract identifies | c18gig «auiell wilanlgallg Wdedqioll cadlail el (6 Loy bl vbilbio cluilll
construction requirements, including anticipated costs, technical specifications, and | 28c 3"3_5_7 Jaill 8jljg o pulo JAuiy clowi I cadlad) slajiwl L§T by 4 g4lg jlidl
timing of completion, but does not provide for any recovery of construction costs | .puall cliwl 63929 owani e (§alnyg deluially bubAill cLLqu_mT aauq clajll
directly from the Department of Roads and Highways. The construction contractis a | ciloas)l ayadi (e 6asleiall wolgb il clal Qgdi 6 1ba0 iy 0aiiuug
key management planning and accountability document attesting to the design and T.DJT lgolasiwl ol las .aelaill §ja60ll 1gaall oo lgde Go9q Ul Wileplgally
construction qualities of the bridge. It is used as input in assessing the performance Ahoiuoll dolaill viledgi 0 Wiliheo lgang
of the contracting parties in delivering services of agreed technical specification
within projected cost parameters. It is also used as input to future cost projections.

8. The initial estimate of contract costs is 8,000. It will take three years to build the | t166lg .ilgiw G pusdl clow] (@Gpoiuyg 8,000 262l Ladlail (_T,Jg_cL” paoil 21y .8
bridge. An aid agency has agreed to provide funding of 4,000, being half of the | 32230 [A®&g LUl colldi Lani le 4,000 0jl080 Jugoi oy28i (Slc 3ilacluo dlsg
construction costs - this is specified in the construction contract. el 26e (6

9. By the end of Year 1, the estimate of contract costs has increased to 8,050. The aid | ilacluoll @l4g cusoslgg 18,050 JI 8=l Laylai yasy olj gl aiwll dlgi o 9
agency agrees to fund half of this increase in estimated costs. 6j26all Ladlaill (o6 8oLl 0am Lo Jugai (e

10. In Year 2, the Government on the advice of the Department of Roads and Highways | calai dic aily i le doginll cisolg Jaill 6jljg dypgi e el ayll didl o .10

approves a variation resulting in estimated additional contract costs of 150. The aid

agency agrees to fund 50% of this variation. At the end of Year 2, costs incurred

il 13 3o %50 Jigai Gle wilacluoll dlldg ciaslg 150 4 6jad0 @slo] ade
o ol aulall slgall 100 sausiall cadldill Ciiand aulll awdl dalgi o

0 droganll ilgall Lle Gibiy duin Il wilacluall/ cilacluall ciulég o alpdl g lgiuss 620lg @ga wiblai g Jgall 2ro0 wiblad cuny craoo elell clhsl) ddgall duwlbaall jleo o) }
.a4looll
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include 100 for standard materials stored at the site to be used in Year 3 to complete -copuall jlail &l dull 6 0230wl 26gall
the project.

11. The Department of Works and Services determines the stage of completion of the | Jo=l) 62u4ioll 269l Lallal duuwi wbwnay ellsq agell jladl dbopo ¢lhawdl 6)ljg 2205 .11

contract by calculating the proportion that contract costs incurred for work 262l 6)280 Laylas 13l cgano () aayli Lid jodoll
performed to date bear to the latest estimated total contract costs.
12. A summary of the financial data during the construction period is as follows: el Ul 66 Jb adlall wlilul) palo ol logo 12

Year 1 Year 2 Year 3 3 aiwdl 2 diwd! 1 aiwdl

Initial amount of revenue agreed in contract 4,000 4,000 4,000 4,000 4,000 4,000 289l 0 ale @aiall alpl) Joll 2liall
Variation - 100 100 100 100 - il
Total Contract Revenue 4,000 4,100 4,100 4,100 4,100 4,000 agell oly| cgano
Contract costs incurred to date 2,093 6,168 8,200 8,200 6,168 2,093 aAy)li i 8ausinll 2ol Ladlai
Contract costs to complete 5,957 2,032 - _ 2,032 5,957 ojlail b agsll Lallss
Total estimated contract costs 8,050 8,200 8,200 8,200 8,200 8,050 0280l adell Lallai ¢gas

) %100 %74 %26 jlidl dopo
Stage of completion 26% 74% 100%

13. The stage of completion for Year 2 (74%) is determined by excluding from contract | (6 @jaoll duulsll slgol) 100 2lio slewiwly (%74) aplil dowd) jlaidl oo 5347 .13
costs incurred for work performed to date the 100 for standard materials stored at | (sin 8jadall Jlac il 6au4ioll 269l Ladlai oo Al diwll 0 olaalwlll 26gall
the site for use in Year 3. ay)i
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14. The amounts of contract revenue and expenses recognized in the statement of

performance: in the three years are as follows:

To Date .Reclognized | Recognized
in prior years in current year

Year 1

Revenue (4,000 x .26) 1,040 1,040
Expenses (8,050 x .26) 2,093 2,093
Year 2

Revenue (4,100 x .74) 3,034 1,040 1,994
Expenses (8,200 x .74) 6,068 2,093 3,975
Year 3

Revenue (4,100 = 1.00) 4,100 3,034 1,066
Expenses (8,200 x 1.00) 8,200 6,068 2,132

o Sl Clgiudl 6 ol dadl dalls 6 aldall Cilogpnallg 2aell sl ello .14

il o6 aitall o didoll
] Olgiull adyli o
adall a8 Ll
SJodl aiwl
1,040 1,040 (4,000 X .26) aly|
2,093 2,093 (8,050 X .26) vilvgpoo
aglill aiwll
1,994 1,040 3,034 (4,100 x .74) aly]
3,975 2,093 6,068 (8,200 x .74) viloguno
ailil aiwdl
1,066 3,034 4,100 (4,100 x 1.00) aly]
2,132 6,068 8,200 (8,200 x 1.00) vilvgpno

Commercial Contracts

dylaill sgéoll

15. The Department of Works and Services (the contractor), while predominantly funded
by appropriation, is empowered to undertake limited construction work on a
commercial basis for private sector entities. With the authority of the Minister, the

Department has entered a fixed price commercial contract for 9,000 to build a bridge.

dijlgo 6 o slael U5 o ) JAiy Jgai (Jglaall) glswdl glig of ee) .15

clball vilgad (s)lad gull Gle 839200 cli] Jloel obsll dblull Lg) glo .doganll

culi s)lad ase gyljgll cuopl & ilnl Lol aiany pjgll go daslgo Lingay .olAll
Ju elidiil) 9,000 Uyl

16. Theinitial amount of revenue agreed in the contract is 9,000. The contractor’s initial

estimate of contract costs is 8,000. It will take three years to build the bridge.

Joleall Jodl pasillg .9,000 g aéell 0 ade @aiall slyll go Jodl 2liall ¢l .16
Wlgiw G pundl cliw] Gpeiwng 8,000 ga a8l cadlail

17. By the end of Year 1, the Department’s estimate of contract costs has increased to
8,050.

8,050 | agsll caglad sjligh yaai el . Jodl diull djlgi aic 17

18. In Year 2, the customer approves a variation resulting in an increase in contract

revenue of 200 and estimated additional contract costs of 150. At the end of Year 2,

830] (5Leg 200 4 389l ll (-6 83Lj dic Al pdT e Liasll Golg Al aiul o .18
Coglaill cuinsi Laglll dl dlgi 6 150 i 8)a6all asloll aaell Laglas
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costs incurred include 100 for standard materials stored at the site to be used in

Year 3 to complete the project.

jloil @l awdl 6 eadiudl egall o @il duwlall slgall 100 4ol
.cqpuoll

19.

The Department determines the stage of completion of the contract by calculating
the proportion that contract costs incurred for work performed to date bear to the
latest estimated total contract costs. A summary of the financial data during the

construction period is as follows:

Year 1 Year2  Year3
Initial amount of revenue agreed in contract 9,000 9,000 9,000
Variation - 200 200
Total Contract Revenue 9,000 9,200 9,200
Contract costs incurred to date 2,093 6,168 8,200
Contract costs to complete 5,957 2,032 -
Total estimated contract costs 8,050 8,200 8,200
Estimated surplus 950 1,000 1,000
Stage of completion 26% 74% 100%

win jaiall Josl) a8ell 6aysioll cadlaill duu Llwoy adell jlail dogo jligh 2307 .19
66 JUs dalall il (palo U logog 289l 6)a80 Loyllas 15l cgano & aay)i
bl !

Jaiwl  2aiwl 1 aiw
9,000 9,000 9,000 a6l o aide Gaiall alpll ol 2liall

200 200 - Jusill
9200 9,200 9,000 269l 5lyl ggano
8200 6,168 2,093 asyli Lo sauAtall assll Loyl

- 2,032 5957 ojlail oin 289l Laylsi
8200 8200 8,050 8ja80ll 289l Layl4i cgano
1,000 1,000 950 Jaéall el
%100 %74 %26 jlail dloyo

20. The stage of completion for Year 2 (74%) is determined by excluding from contract | (6 &ijAall duulisll slgal) 100 2lo clifiwly (%74) dulil diwd jlaill oo 3247 .20
costs incurred for work performed to date the 100 for standard materials stored at | (in 6jaiall Jlacil 8au4ioll 282l cadlas o .aillil diwdl 0 lgolaaiwll 26g0ll
the site for use in Year 3. asy)li

21. The amounts of revenue, expenses, and surplus recognized in the statement of | Wlgiwll o (Lol cla Il aafls 0 dulall Bilallg tlognallg sl Ul 2lho S lags 21
financial performance in the three years are as follows: il
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To Date Recognized Recognized diudl (o6 didall o didoll
in prior years in current year alall Cilgiwdl ayli Lo
Year 1
Revenue (9,000 x .26) 2,340 2,340 oIl i
Expenses (8,050 x .26) 2,093 2,093 2,340 2,340 (9,000 = .26) aly]
Surplus 947 947 2,093 2,093 (8,050 x .26) vulogno
- 247 247 Adlall
Year 2 - al s
ayll aiudl
Revenue (9,200 x .74) 6,808 2,340 4,468 4468 2340 6808 (9,200 x .74) 3]
Expenses (8,200 x .74) 6,068 2,093 3,975 3,975 2.093 6,068 (8.200 x .74) cilogpno
Surplus 740 247 493 493 247 740 Ailall
Year 3 aiw! aiel
Revenue (9,200 x 1.00) 9,200 6,808 2,392 2,392 6,808 9,200 (9,200 x 1.00) alyl
Expenses (8,200 x 1.00) 8,200 6,068 2,132 2,132 2,068 8,200 (8,200 x 1.00) vilbgyouo
Surplus 1,000 740 260 260 740 1,000 el
Contract Disclosures 269lly déleiall cilblno i
Appropriation/Aid Funded Contracts and Full Cost Recovery Contracts JoldJly dol8il slapiwl 5gécqg Cilacluall g/cd',.,dla// cibblaic Wl dlgaall 3962/
22. The Department of Works and Services was recently created as the entity to manage LJb_uJTg gl il clow] pai ago Jiou] oo wiloaallg gluwdl 8jljg cufiul 22
the construction of major buildings and roadworks for other government entities. It | éulodl culalaic Ul o Guad) J4uiu 6)ljgll Jgoi (sl duogiall culgall dwuliyl Gphll
is funded predominantly by appropriation, but with the approval of the Minister is | ool dbluwll lg) glé pjgll dasolgas yalg .doganll dijlgo 0 lg) dnpAoll
empowered to undertake construction projects financed by national or international | lgy dplall wiljaéll lgya) .algo gT daybg wilacluo wilbg lglgod clu] vulegpuiay
aid agencies. It has its own construction capabilities and can also subcontract. With UT - pjgll déolgay - 6jljgl) 4oy .gblWl go 26leil 2ibiui ellasg bl Jlbo o0
the approval of the Minister, the Department may also undertake construction work | (ol elball cilgag dyjladl olell elbsll vilgad (sjlad uJJLuJ' ole cbuil Jo=y 0g67
on a commercial basis for commercial public sector entities and private sector | lyai il Wleolally droginll Whowiuwall dalsi) Jolb alopiul UJJLLUT wleg
entities and on afull cost recovery basis for state hospitals and state run universities. .oqanll
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23. The Department of Works and Services has reached the end of its first year of | J% w123uwg «wildasll go (Jodl lgibw algi ol Wloaallg gluwdl 6)ljg vidlbg .23
operations. All its contract costs incurred have been paid for in cash, and all its | Ul Wlackuall Willdg ) winlabwall 2100 ol las Tai 82u4iall 289l Lallss
progress billings (to aid agencies that have commissioned construction work) have | ¢l 6)ljg (J| doado wileos y_onj olg 1a8i Croliwl (eLig Ul (_JLO.CTJ o)ljgll cuals
been received in cash. No advances to the Department for construction work were | @al4i”"a"g "w” (padell 6au4ioll 269l Ladlad (ot .spiall JUs claill JLQLI Jiléo
made during the period. Contract costs incurred for contracts B and C include the g]_mj alg .adyli Gib wadell aeii o ,ong_uuj o galg pagell I_UJL.lJl Ul algall

cost of materials that have been purchased for the contract but which have not been (&l agasll (e aliodl olial hil) diwdl Jus dyjlai aqéc 0
used in contract performance to date. No commercial contracts have been | L4 "3gel) alul" e 289l Joidy 1) olell (Jlodl slaic Ul alpl oo T 282l Jgas  »
undertaken this year. (See below for examples of commercial contracts.) (CLQJ}S?_J .

e Contract A is funded out of general appropriation revenue. (The contract 30 %50 JQ.OJ (31” xx ylae | &Jlﬁg 209 a4 il 6J|jg 20 g "Lt aasll e
includes no “contract revenue” as defined.) N . s s .
e vent ! oo elialg asell Lolibl Jib o Paeiw a6sll @lss go % 50) cLivll Laglss

funding 50% of the construction costs. (50% of the contract cost is to be . (q_o_JpJ Qo o5 “adell 3|Hl"

reimbursed by parties to the contract and therefore is “contract revenue” as 2402 Ul 289l bg}ﬁ’ uanug) ulﬁ Lb-““ qJ-ngjl QS’—Ob“ o JQQD 9 269ll *
defined) dsobll Ggain o dibgll dsobll @ub gc PRl Logw dell Layls]

e Contract C is totally funded by the National University. (The terms of the (289l Ladlail) gluto agyei las "9l alyl" gg4y ellalg duddl wilebi

arrangement specify that all of the contract costs are to be reimbursed by the

e  Contract B is with the Department of Education and the XX Aid Agency, which is

National University from the University's major construction fund. Therefore,

“contract revenue” as defined equals contract costs.)

24. The status of the three contracts in progress at the end of Year 1 is as follows: ol didl dylgi 0 gaiill oy &l agéell 2vg Gy lago .24
Contract : : T 18
Contract A B ContractC  Total ggoaoll 2238c  wade  [age

Contract Revenue recognized in

. - 225 350 575 )
accordance with paragraph 30 575 350 225 - 30 6y60ll (Goqg cuiall 262l olyl
Contract Expenses recognized in L

, 110 450 350 910 910 350 450 110 30 880l §oq dirtall 269l Ciloguno
accordance with paragraph 30
Contract  Costs funded by - _ 235 335 - 225 110 o)l slaictl oo dlgaoll adell Layl4s

Appropriation

1,070 450 510 110 ojioll 6 62440l 28]l Laylai
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Contract Costs incurred in the

9 110 510 450 1.070 910 350 450 110 (30 8180) vuldégnas cuio
perio
- recognized as expenses (para 30) 110 450 350 910 160 100 60 - (35 63-5—0) LJ-DT—" Cudo
- recognized as an asset (para 35) - 60 100 160 575 350 225 - (oLlcl JJ:UD 289l 3|Hl
Contract Revenue (see above) - 225 350 575 555 330 225 — (52 5)-5-0) ilodaiuall
Progress Billings (para 52) - 225 330 555 20 20 - - Hgéo pe asc alyl
Unbilled Contract Revenue - - 20 20 - - - - (52 8180) doasoll vileoall

Advances (para 52) - - - -

‘Gl a5 oo Jheall Gog lgic olow Il gahuw il @Jloll

The amounts to be disclosed in accordance with the standard are as follows: °75 - c {50 6‘&0) 6all -0 JIHlﬁ wuiall 25ol :)|p_l
575 1,070 sl /gadlgs aoqr A1) (1) (51 6160) dasyli Sin 6au4iall 26l Cadlad
Contract revenue recognized as revenue in the period (aiiall ciljgas=ll
(para 50(a)) 150 JlacT ac ogeo 26leiall cllooll o adléniuwl J:T do sl 2lall (_,,Jbo.gl
Contract costs incurred to date (para 51(a)) (there are no 1,070 ((T) 53 ¢paall Gog d-Db dngpeallg b4 8p6all Goq o) 289l
recognized surpluses/less recognized deficits)
Gross amount due from contract customers for contract work 150 i i
(determined in accordance with paragraph 54 and presented as 3|Hl dbo 1lo) ‘-JJJ L5 P U 53g () 51 oueell @og lgic PLD-o-yl 0954w U"” 2lloll
an asset in accordance with paragraph 53(a)) (262l Ladlai ;o %50 ga (L) 282l
ggazall 3 W I
Amounts to be disclosed in accordance with paragraphs 51(a) and 53(a) are as follows 1,070 450 510 110 62u500ll 28l Laglaj
(Note: contract revenue for B is 50% of contract costs): 555 330 225 0 QW'
150 120 30 ~ laclwoll wlllbg go adléaiwl Jol Jo
A B C  Total ellaslig
Contract costs incurred 110 510 450 1,070
Progress billings 0 225 330 555

Due from aid agencies and customers
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25. The amount disclosed in accordance with paragraph 51(a) is the same as the amount

for the current period because the disclosures relate to the first year of operation.

clag ddlall epiall awai 2liall ga () 51 6j8all Gog dic slnsll glé sl 2liall 25
Jredil) ol dily @leii ciblosyl o

Commercial Contracts

dyladl 2géo)f

26. The Division of National Construction Works has been established within the
Department of Works and Services to undertake construction work on a commercial
basis for commercial public sector entities and private sector entities at the
direction, and with the approval, of the Minister. The Division has reached the end of
its first year of operations. All its contract costs incurred have been paid for in cash,
and all its progress billings and advances have been received in cash. Contract costs
incurred for contracts B, C, and E include the cost of materials that have been
purchased for the contract, but which have not been used in contract performance
to date. For contracts B, C, and E, the customers have made advances to the

contractor for work not yet performed.

Jlach pgayd tiloaally glawdl §jlig oo Libgll wilelivl Jlocl aws edul 26
Gle 2l plll glball vilgag aybill elell glball tilga) )lai ubul Gle iyl
2400 210G il 9o ol diwll glgi Sl euwsll Jog pjgll daslgog dogi
T28i éoasall vilesallg vilolAiwall 2109 aliwl s T2si 62u4iall 28l Ladl4
o230 o) (4g 289l 8lyiiall slgall &alsi m .o . dgaell 8au4iall Lalldi jariig
Jgléall doaso wileos cllooll 036 & .2 w 3géel) duwillg .asy)li id 28]l clJT(;b
a9y 201 al Jac Jilao

27. The status of its five contracts in progress at the end of Year 1 is as follows:
Contract
A B C D E Total

Contract revenue recognized in

145 520 380 200 55 1,300
accordance with paragraph 30

Contract expenses recognized in
. 110 450 350 250 b5 1,215
accordance with paragraph 30

Expected deficits recognized in
. - - - 40 30 70
accordance with paragraph 44

‘o dll did! dlgi 0 noiill vini & Ul dwaill géell eog b Logs 27

Recognized surpluses less
gnized —surpi 35 70 30 (90) (30) 15
recognized deficits

6c

ggonal » 2 o w1

1,300 55 200 380 520 145 30 6,86 (§og Cuio adc alp|

1215 55 250 350 450 110 30 686 §og dido 2dc cilogumo
70 30 40 - - - 4é By g cuiall 28gioll jasl
15 (30) (90) 30 70 35 cuioll jasll pal didoll Bilgall

1420 100 250 450 510 110 aiul JU5 2usiall a6ell Laylas

diog  6auAiadl  08ell callad

1,215 55 250 350 450 110 '
30 61606 Goq 6jiall (o6 wlognos

Contract costs incurred in the
) 110 510 450 250 100 1,420
period

Contract costs incurred recognized
as contract expenses in the period 110 450 350 250 55 1.215

bluy by Gl 2l aylai

206 45 - 100 60 - (goq sjiall 6 Jolb dido lsiuo
" "35 0)80

1,300 55 200 380 520 145 (ol ybil) 26¢ sly)
1,235 55 180 380 520 100 (52 8360) ilnlAtual
65 - 20 - - 45 Jigao pé aac aly]
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in accordance with paragraph 30 125 25 - 20 80 - (52 6160) doasall ileoall

Contract costs that relate to future

activity recognized as an assetin - 60 100 - 45 205
accordance with paragraph 35
Contract revenue (see above) 145 520 380 200 55 1,300
Progress billings (para 52) 100 520 380 180 55 1,235 ‘o 5 @ Ju=all Gog Lgic oloo Ul ygduw Ul 2Juall
Unbilled contract Revenue 45 - - 20 - 65 1,300 _ ((|)=50 6360) 6pall (-6 3lpls Cuio ade dlp)
Advances (para 52) _ 80 20 - o5 125 1,436 | ((I) 51 8386) aayli Sid (Cuio jac nsli) Algo diiiog 6314io 28 LaylAd
125 ((L) 571) daliwoll doasall cilesall
The amounts to be disclosed in accordance with the Standard are as follows: 220 | abgpeo — adsll Jlocl ge cllosll o QDLQ:U“;' Jal do (5'3_” pJ.m.JI DJLD‘DL
Contract revenue recognized as revenue in the period (para 50(a)) 1,300 —— - . —— () 53CO}Q'O (%og ‘.J'DI lgil e
Contract costs incurred and recognized surpluses (less recognized deficits) 1,435 (20) | 53 0)e0 809 I Jlacl ge < a0 I dalda (53“” 2lioll QJLDQL
to date (para 51(a)) (L)
Advances received (para 51(b)) 125
Gross amount due from customers for contract work — presented as an asset | 220 o4 (L) 53 (T) 53 (T) 51 cihaoll ac _ ol A1 sl
in accordance with paragraph 53(a) ("JJ . = 9 E L:]J‘O'OJ @og lgic o e U9 DJJ sl
. cgoaoll B b o) ] I
Gross amount due to customers for contract work — presented as an asset in | (20)
, 1,420 100 250 450 510 110 6u4iall 289]l Ladlad
accordance with paragraph 53(b)

5 G0 o 30 70 35 “heasl bobo audall sl

The amounts to be disclosed in accordance with paragraphs 51(a), 53(a), and 53(b) are ol
1,435 70 160 480 580 145
calculated as follows:
1,235 55 180 380 520 100 Cilodaiuwall
A B C D £ Total 220 15 - 100 60 145 cllasl)l o asléaiwl d:;l do
. (20) - (200 - - - cllosll dsléniwl Jol Jo
Contract costs incurred 110 510 450 250 100 1.420
Recognized surpluses less

recognized
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deficits

145 580 480 160 70
Progress billings 100 520 380 180 55
Due from customers 145 60 100 - 15
Due to customers - - - (200 -

1,435
1,235
220
(20)

28. The amountdisclosed in accordance with paragraph 51(a) is the same as the amount

for the current period because the disclosures relate to the first year of operation.

ool oI ol spiall dwai ghall ga () 51 8ol §oq dic anéall glall ol .28

Jppiall oIl bl lsiy
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